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Report No. . STEOOO00001A&E Re - Audit
Client Name : NA
Product Description : KN 95 disposable mask

Base Supplier Information from Client Side:

Supplier Name
Supplier Location
Participants Supplier

Telephone & Fax

Website

Email

Inspector(s) Name . Herbert He

Inspection Date . 2020.06.03

Actual Visit Location : 2nd Floor, No.11 Wolong Middle Road, Zhifu District, Yantai City, Shandong Province

FACTORY AUDIT DETAIL ITEMS
QUALITY CONTROL SYSTEM SCORING

A) : | Please Check Next Page About Scoring Standard
STANDARD

1) | VERIFICATION OF BUSINESS LICENSE . Conform

2)  VERIFICATION OTHERS QUALIFICATION . Conform

3) QUALITY CONTROL SYSTEM : 80.38 H Score

4) | PRODUCTION ABILITY : Conform

ADUIT OVERALL CONCLUSION : Excellent Factory

SPECIAL ATTENTION

The masks produced by the factory are only certified for civilian use.
The factory has good quality management system.
The factory no provided CE certificate on site for checking

The factory no provided established occupational health and safety management system certificate

a A W N P

The factory no provided environmental management system certificate

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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A) Quality Control System Scoring Standard #4377

5Points 54  Excellent i35

This element was set up and well implemented in Factory Quality Management System, the control and performance meets or exceeds Sl and S|
customer requirement. The Factory's control to this element is in a lead/advantage degree of this industry, couldn’t require higher demand.

IF TR E R R X — 2R BT ATA R TR SUA RIS S| RHEF FIVEER - FrAYOREMGEESIE - T EX N ERERE AT
Tl NHIGEEAL - FEfTALNEA AT RE AR B = A EEK -

4 Points 44  Good B

This element was set up and well implemented in Factory Quality Management System, the overall control is good, but still have some minor problem in
plan and execution.

T REERERLADREX —EE  BRETRE - I RIFISSH A EE— NGRS
3 Points 34F  General —#&

This element was set up in Factory Quality Management System, the overall control is good, but still have some major problem in plan and execution.

Factory didn't set up documented procedure to control this element, but the process are well known for operation team and consistently executed.

T R EERAR LD —FEE > BRET R  EiFRIFISE I FEE—LEEE (Major)fyiik -
T REIA AR UIEX — B EAIEE - BEARE A THHTE I AR - 7Rl FEEEA—F -
2 Points 24> Bad %

This element was set up in Factory Quality Management System, but the overall control is poor, have many major problem in execution.

Factory didn't set up documented procedure to control this element, inconsistent procedure executed for same process, have many major problems.

T MR EETERACHMEX—HE > EIMFERSEE (MajoniJihe » EAEAREERET -

T REN S EIRE P OIE X —FZATE(E » NE I T TE—TEAELE - FUEFA—8 > FERZNEE (Majon)ihsx -
0 Points 04>  No Control Jof#)

Factory didn't set up control to this element.
T AWK R TERE

Final Score=(Sum of the individual evaluation/Number of evaluated elements)x20

Hor= GErrait sy mBEED X 20

Factory classification

HENRES:

A: more than 80 Points Excellent Factory
80 433Uk nF

B: 70 Points to 79 Points Good Factory
70~79 43

C: 60 Points to 69 Points General Factory
60~69 45 —

D: less than 60 Points Bad Factory
60 53 PAT =

The Audit details were found as follows:

1) VERIFICATION OF BUSINESS LICENSE

Result: Conform / Not Conform, Refer to Special Attentions:

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Actual Factory Information:

Factory Name : Yantai Hanyi Clothing Co., Ltd

Factory Business License Code - 91370602MA3CAGA320

Factory Location ' 2nd Floor, No.11 Wolong Middle Road, Zhifu District, Yantai City, Shandong

Province
Participants Factory . Shirley Lee
Telephone& Fax : 8618106384983
Website i i
. www.sinohanyi.com
Email

;' Shirley@glorsun.com

1) VERIFICATION OF BUSINESS LICENSE REFER PHOTOS
Business License

Record of foreign trade dealers Import and export license

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Result: Conform :

QUALIFICATION DETAIL

FDA certificate - 10063285

Quality Management system . 10418020677R0S

certificate

VERIFICATION OTHERS QUALIFICATION REFER PHOTOS
1SO9001:2015 Certification document 1SO9001:2015 Certification document

FAD CERTIFICATE FDA CERTIFICATE

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Quality Audit report \ Trademark registration

Mask Inspection report

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.




S URCEGLY

@ www.sourceguy.com

Q R 602 building, 28 Shizuiling street,

Baiyun district, Guangzhou, China i info@sourceguy.com

Sourcing | Freight forwarding | Quality inspection | Consolidation | Sample evaluation | Chinese Trademark

Raw material inspection report

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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3) QUALITY CONTROL SYSTEM
Items No Item Description Score Remark
e HENE W #wE
Is there a quality control system set up and implemented based on ISO9000 or other similar
oMS 1 | standard? » o o 5
REEEG A SE RIS 1SO9000 S5 bRt 17 H St 57 & PriE 4
" 2 Are docgments approved before issuing? 5
AFRITRIE S EEHLA ?
1 Are the quality policies & objectives established & followed to push continuous improvement? 4
EEEIFN AR - iR B S 2
Are individual QC Inspector assigned for product quality inspection?
R e, |2 | RTINS 55 ks © 4
TR 3 Is there a supervisor/manager on all shifts? 5
FrAWBE IR A A LA ?
4 Are specific authoritative person assigned to release shipment? 4
EEREARET R AL ?
1 Are training program exist to make sure operators are well trained and qualified for their job? 3
EEEILBITRAIME A » (1A THEEE O B AEEA IR T/E 2
Resource 2 How is 5S on site? 5
Management TR FHAV RS BT (5S) ?
FREE Is there an clean/organized inspection area include adequate lighting,
3 | temperature,humidity,noise,ventilated exist in the factory? 4
EEATAREEN SR R R - R ERESR AT ?
1 Is there a order review system set up and implemented? 4
BRI S S TR Ve R 2
2 Is there a criteria set up and implement to select supplier? 4
& AR St A N e SRR AR T 2
3 Are the purchase requests delivered to suppliers clearly? 4
SR TSR A AR T IR 25 LR 2
4 Is there a supplier performance evaluation system set up and implemented? 4
ST RIS N ST R R 2
Are customer property include samples/materials/drawing/machine/ toolings well
5 maintained? 4
EEWRMEE (B - MR EYC L8 R TH) #HTESRIgr e ?
6 Is there an adequate engineer team to support engineering issues? 4
SEEHEE YRR G DUSA B TR RO (Rl # 2
7 Is there an engineering change control system set up and implemented? 4
Product R LS T AR R 2
Realization 8 Are the record for design&change&approval well kept? 4
=SB SHEH T  HiK -~ B IC TSR ?
Is there a pre-production meeting set up to review the product specification, sample, clear all
9 major problem before mass production, and record in meeting notes? 3
A G W TIEREF AT B - BE R A I RE e
o ?
Is there a Sample Approval procedure set up and implemented to approve sample prior to
10 | production? 4
B EILE SRR - A SRR A T DU R E e ?
11 Are material/product well labeled and stored in the warehouse to prevent miss use? 4
TS PR St 738 AT AR IR R TR DAR 1 12 2
12 Are material/product proper protected to prevent damage? 4
TR AN St T YIS DA LR 2
Is there an inventory control system with incoming / outgoing materials monitored and
13 | documented (location, quantity, etc)? 4
B H T DRI A G DRI Sl i AR Ot S 4 e ) ?
Product 14 How is FIFO? 4
Realization ( "Gt o et HVAE A ?
Cignt.) Are the bath of materials/products specific and traceable?
PERSEER) | 1S st A TR 4

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Does the factory set up & implement procedure to make sure that incoming raw materials,
components, and or sub-assemblies conform to specifications, quality standards and US

16 | Safety requirements? 4
T BRI % DRI ARIERD R - EE ~ SRR T EHSg - Brinse
RIEEZ LR ?

17 Are material passed IQC Inspection before pulling in warehouse? 3
PRSI I S8 S A AE ?

18 Is there a WI or drawings available to guide the material inspection? 4
EEHEIRELR - 5SS PNERE TR ?

19 Is a sampling plan base on AQL or similar standard set up and implemented? 5
FE RIS AQL 2RI AE SISl EAG G 2

20 Are DCL's (Defect Classification List) or similar being used to guide quality control? 3
A AR EREE IO e E O S A S ?

21 Are proper IQC inspection criteria set up and implement? 4
pri g e i SRS PR A g

22 Are IQC inspection report well kept? 5
AT RREILT: ?

23 Are adequate measurement equipments available? 3
BB MNEAGIIES ?

Are measurement equipments well controlled and calibrated according to national or

24 | industrial standard? 4
AL ESHVE G » R FRSAT AL AR AT E BROAE ?

o5 Are machines, equipment, fixtures and tools suitable to produce clients product? 5
Hles » k&  TERSEHATE T mIE™?

26 Are there an equipment maintenance and protection standards set up & implemented? 3
FE I S & IS LS R PRI ISR AR 2

27 Are there a tooling maintenance and protection standards set up & implemented? 3
S T LN A S A E Y (RIR AR 7

o8 Are adequate production capacity available for Sl order? 4
B BN AR I U ASE A TIN5 ?

29 Are WI proper prepared and show in production line to guide the production run? 3
B RIS S BSR4 ?

30 Are the working standards specific? 4
= BN AT HI PR
Does the factory use defect samples in the production area to show examples of common

31 | defects? 3

SRR A P ISR R R AR AT A A B 2

Are there quality notification boards on the production floor to bring notice to potential
32 | issues? 3
EOELET A A ERET A EREENF BHE ?

Is there a FPA (First Product Approval) or silimar system set up for daily production run?

3B | REEIERRIEE ? 4
34 Are products passed IPQC Inspection before pulling in warehouse? 5
PR S ARG SIS A AE ?
35 Are proper IPQC inspection criteria set up and implement? 4
HIRRIRIG I 2 & 77 ?
36 Are IPQC inspection report well kept? 4
EAAHERIILT: ?
37 Are products passed PSI Inspection before shipment? 5
Product FeiE A AR A IE A BT ?
Realization ( 38 Are proper PSI inspection criteria set up and implement? 4
Cont.) PTG AT H =R 750y ?
FEERSEIL(ER) 39 | Are PSlinspection report well kept? 5
EAALITRIILT: ?
Are non-conforming raw materials, in-process product and finished product properly
Measurement, 1 | segregated and identified at gll stages? n B . 5
Analysis & REAEIIEATEL - ER R R A C At SR AT i 2
Continual If non-conforming materials or product are reworked, do records show that they have been
Improvement 2 re-inspected and confirmed to comply with specifications? 3
W& - ﬁ?\fﬁ'@ MRAGEEHET  BEFILELUEHEN TE RS SRS 2
Rrgkgdt 3 Are there any corrective and preventive actions for non-conforming products? 5
WA Erte e S SR IEANTRP S 2

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Is there a period performance review system set up and implemented to push the continuous
4 improvement? 4
FE A ER L SO E B STROT B R R D B R ERGE ©
Final Score=(Sum of the individual evaluation/Number of evaluated elements)x20 80.38
Hor= (Pamait P mBED X 20 ‘

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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3) QUALITY CONTROL SYSTEM REFER PHOTOS

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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4) PRODUCTION ABILITY
Result: Conform :

| Factory Production Capacity Assessment Profile

. Off Site Survey . On Site Confirmation
Ownership Limited liability company Date of establishment 2016.5.6
Bank Reference A Factory Area(m?) 1,627 m’
Major Customers
(Per Country/Area) Trade secret
Order Completion Lead . )
Time(Days) 10-15days Sample Completion Lead time 3-5days
(Days)
. . Minimum Order Quantity
Production Capacity (Monthly) 6600,000pcs Requirement 10,000pcs
Annual Volume (US$) USD 12.00000
Product Sales volume Capacity Domestic rate Export rate
KN95 mask 60,000,000pcs 200,000/day 0% 100%
Washable mask 30,000,000pcs 100,000/day 0% 100%
Major Manufacture Equipment & Process
Type Supplier or Brand Quantity Capacity
KN95 full automatic mask machine / 3 /
Filter cutting machine / 1 /
Ultraviolet rays machine / 1 /
Packed machine / 3 /
Testing Equipment
Type . Quantity Testing range/
Supplier or Brand Standard
/ / / /
Employee Count
Position Quantity Position Quantity
Engineering Staff 5 Management 5
QA/QC Staff 5 Workers 38
Sales 28 Total 66

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Factory Organization Chart (Could show the picture)

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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4) PRODUCTION ABILITY REFER PHOTOS
Factory gate

1
v |
4

{

Factory name

Office area

Office area

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with
a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal
or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor

supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Office area ) The CEO's office

,/‘//

Purchasing department. The meeting room

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Customer department Exit

The production line

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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Rk & X

Finished Area

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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a % 8

QUALIFIED PRODUCTS

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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- p, Q._»»_. ‘- q‘ A . ) ' gy »f ‘v

OTHERS REFER PHOTOS

g |
g.

A =ommwm

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.
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-This is end of Report-

The above reflects our findings at the time and the place of inspection based on comparison of your samples selected in accordance with

a previously agreed random statistical standard. This report does not discharge or release sellers/suppliers from the commercial, legal

or contractual obligations with regard to quality/quantity of delivery nor does it prejudice the buyer’s right of claim toward sellersor
supplier for compensation for any apparent and/ hidden defects not defected during our random inspection or occuring thereafter.



